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Research 
Puzzle

Research 
Question

What are the factors that enable a country to shift 
from an extractive to an innovative growth model? 

Given Chile’s efforts to shift from an extractive 
growth model to an innovative growth model, 
why has it not been able to shift its model as 
Israel did?

“[Information Communication Technology] ICT [is] among some of the most 
powerful tools for enabling social and economic development with their 
ability to transform markets, create new industries and drive efficiency 
gains.”

-UN Assembly Report 2015



Theoretical Significance



Why Israel and Chile?

Both countries started with similar 
economies and challenges 60 years ago

In addition, both are 
isolated, small countries

• Israel until the 1970s depended on 
fruit, mineral and textiles exports

• Chile’s primary exports were copper 
and agriculture in 1960

However different outcomes in the last 
15 years…



Methods

Quantitative and 
qualitative analysis



Findings

• History matters

• A holistic approach offers a better explanation of 
the outcomes

• Addressing state capacity is an effective way of 
identifying efficiencies or deficiencies in the 
other two factors 

• In Chile, state capacity and elites are the main 
factors that are blocking innovation

• In Israel, the main enabling factors are networks 
and state capacity



Broader Implications

Lessons for Chile…

• Increase quality education spending

• Foster academia-industry-government 
relationships

• Encourage a more collaborative and equal 
society 

However, take into account the challenges…

For the world…

• Developing economies should use the holistic 
approach to identify development challenges

• Address specific historical mechanisms that 
shape society today

• Use technology and education to bring people 
together
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